
ND House Hub City Amendment Would Grab Money from Oil Townships 

A 13-page amendment tacked onto the ND Department of Trust Lands budget bill (SB 2013) would grab oil tax 

revenue from oil-county townships and redistribute it to non-oil townships. 

The language was adopted Thursday by the House Appropriations Committee.  Other provisions in the 

amendment would provide funds for airports in Dickinson and Williston, but would reduce the Hub City 

allocation to city government and school districts in Williston, Minot and Dickinson.  

The amendment would take two-thirds of the gross production tax (GPT) revenue now allocated to townships 

in the top nine oil-producing counties, and dole it out (as new money) to all the non-oil townships in North 

Dakota.  According to Senate Majority Leader Rich Wardner, R-Dickinson, the amendment amounts to a  

$16 million “takings” from those areas of the state seeing the heaviest industry impacts to their county and 

township roads. Townships in Billings, Bowman, Burke, Divide, Dunn, McKenzie, Mountrail, Stark and Williams 

Counties received $25 million based on the GPT distribution formula in the current biennium. But that would 

drop to less than $9 million in the 2017-19 biennium if the amendment becomes law. 

The ND Petroleum Council is concerned about the consequences of taking money from oil townships because 

most of it is used to maintain roads that support the movements of the oil and gas industry.  Without money 

for maintenance, townships and counties will be forced to close or restrict roads to prevent damage from 

heavy trucks, resulting in a detrimental impact on oil and gas production. 

NDPC urged appropriators to “allow the formula to work where the activity is the greatest. It makes sense and 

is critical to keep up with impacts.” 

Hub Cities will see an additional loss of revenue under the committee amendment. In the current biennium the 

cities receive $375,000 for each percentage of employment attributable to the oil and gas industry. But the 

employment definition sunsets this year, so the formula would use mining employment as the multiplier 

instead. Because it’s a substantially lower percentage, it will mean about a 30 percent reduction in revenue for 

hub cities and school districts. The House amendment would further reduce the Hub City allocation by 

excluding the first two percentage points. That provision means Mandan would no longer qualify as a Hub City, 

and it reduces the allocation to the other three cities by $750,000 each. 

The amendment would provide a total of $40 million in grants for the Dickinson and Williston airports. The 

total includes a one-time $25 million appropriation to the oil impact grant fund, and $15 million from the 

Strategic Investment and Improvement Fund. The amendment proposes that $35 million go to Williston for its 

new airport, and $5 million to Dickinson for a runway rehabilitation project. 

Other provisions in the House amendment include: 

 A proposed interim study of oil and gas tax revenue allocations to hub cities and hub city school 

districts. 

 A requirement that Williston use proceeds of the sale of its existing airport to repay the department of 

trust lands up to $27.5 million for a portion of the state’s financial assistance to the airport. 

 A prohibition on the hub cities to issue bonds based on further hub city oil tax revenue. 

 An extension of two years for Minot to use funds granted by the 2011 Legislature for a landfill 

expansion project. 

 A reduction in the allocation to the ND outdoor heritage fund from $20 million per fiscal year to  

$10 million for the 2017-19 biennium. 

 A reduction in the allocation to the abandoned oil and gas well plugging and site reclamation fund 

from $7.5 million per fiscal year to $4 million per fiscal year during the 2017-19 biennium. 
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