
  

WESTERN DAKOTA ENERGY ASSOCIATION 

 

November 13, 2019 
 
North Dakota Public Service Commission  
600 E. Boulevard, Dept. 408  
Bismarck, ND 58505-0480  
 
Re: Dakota Access, LLC Emmons County Pump Station Case No. PU-19-204 OAH File No. 2019-0280 
 

The Western Dakota Energy Association, which represents North Dakota cities, counties and school districts 
impacted by energy development, strongly supports the DAPL optimization project and urges PSC approval of 
the application. WDEA’s Executive Committee believes the project is a win-win-win for North Dakota. 
 

1. Most North Dakota crude oil has to be transported to markets out-of-state because we can’t use it all 
here. It is shipped to refineries where it is refined into gasoline, diesel, jet fuel, heating oil and other 
petroleum products that are essential to modern society.  We all know pipelines are the safest and 
most efficient method of transporting crude oil, so it just makes sense that we try to move as much of 

it as possible through a pipeline. We also all know that DAPL is a relatively new pipeline, coming on-
line in 2017 and built to the highest industry standards. The optimization project makes perfect sense 
environmentally because it will move more crude oil by the safest means possible, and it makes sense 
economically because pipelines are the most efficient means of transportation. 

 
2. Because it is the most efficient method of transportation, DAPL reduces the discount on North Dakota 

crude so the state’s producers get a higher price for their oil. That not only benefits the oil companies, 
it also benefits the state’s royalty owners, and obviously benefits the state’s taxpayers. From WDEA’s 
member standpoint, the additional tax revenue helps to address ongoing needs in western North 
Dakota communities. They receive additional revenue to help pay for infrastructure, schools, law 
enforcement, fire protection and other services that are essential to support the oil industry. 
 

3. There is a direct benefit of this project to property tax payers. Pipeline valuation is based on a 

combination of the actual value of the infrastructure itself, as well as the income that it generates. 
Obviously if the DAPL pipeline is moving a greater volume of oil, its centrally-assessed valuation will go 
up, meaning additional property tax revenue in the counties the pipeline crosses. 
 

4. One other important factor to consider is the DAPL expansion improves the North Dakota oil industry’s 
competitiveness with other oil plays. North Dakota producers are in competition for capital with other 
shale plays around the country. Expanding the state’s pipeline takeaway capacity improves the state’s 
competitive position. 

 
WDEA appreciates the opportunity to provide testimony in this proceeding and urges PSC approval of the 
application to construct the pumping station in Emmons County. 
 
Geoff Simon, Executive Director 
Western Dakota Energy Association 
1661 Capitol Way 
Bismarck, ND 58501 


